VALLEY

CLEAN ENERGY

Meeting of the Valley Clean Energy Alliance
Board of Directors
Thursday, October 8, 2020 at 4:00 p.m.
Via Teleconference

Pursuant to the Provisions of the Governor’s Executive Orders N-25-20 and N-29-20, which
suspends certain provisions of the Brown Act and the Orders of the Public Health Officers
with jurisdiction over Yolo County, to Shelter in Place and to provide for physical distancing,
all members of the Board of Directors and all staff will attend this meeting telephonically.
Any interested member of the public who wishes to listen in should join this meeting via
teleconferencing as set forth below.

Please note that the numerical order of items is for convenience of reference. Items may be
taken out of order on the request of any Board member with the concurrence of the Board. Staff
recommendations are advisory to the Board. The Board may take any action it deems
appropriate on any item on the agenda even if it varies from the staff recommendation.

Members of the public who wish to listen to the Board of Director’s meeting may do so
with the teleconferencing call-in number and meeting ID code. Teleconference
information below to join meeting:

Join meeting via Zoom:
a. From a PC, Mac, iPad, iPhone, or Android device with high-speed internet.
(If your device does not have audio, please also join by phone.)
https://us02web.zoom.us/j/88352464756
Meeting ID: 883 5246 4756

b. Byphone
One tap mobile:
+16699009128,,88352464756# US
+12532158782,,88352464756# US

Dial:

+1-669-900-9128 US
+1-253-215-8782 US
Meeting ID: 883 5246 4756

Public comments may be submitted electronically or during the meeting. Instructions on
how to submit your public comments can be found in the PUBLIC PARTICIPATION note at
the end of this agenda.
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Board Members: Don Saylor (Chair/Yolo County), Dan Carson (Vice Chair/City of Davis), Tom Stallard
(City of Woodland), Wade Cowan (City of Winters), Gary Sandy (Yolo County), Lucas Frerichs (City of
Davis), Angel Barajas (City of Woodland), and Jesse Loren (City of Winters)

4:00 p.m. Call to Order

1.
2.
3.

12,

13.
14.
15.
16.

17.

Welcome

Approval of Agenda

Public Comment: This item is reserved for persons wishing to address the Board on any VCE-
related matters that are not otherwise on this meeting agenda. Public comments on matters
listed on the agenda shall be heard at the time the matter is called. As with all public comment,
members of the public who wish to address the Board are customarily limited to two minutes
per speaker, electronically submitted comments should be limited to approximately 300 words.
Comments that are longer than 300 words will only be read for two minutes. All electronically
submitted comments, whether read in their entirety or not, will be posted to the VCE website
within 24 hours of the conclusion of the meeting. See below under PUBLIC PARTICIPATION on
how to provide your public comment.

CONSENT AGENDA

Approve September 10, 2020 Board Meeting Minutes.

Receive 2020 Long Range Calendar.

Receive Financial Update — August 31, 2020 (unaudited) financial statement.
Receive Legislative Update.

Receive September 30, 2020 Regulatory Update provided by Keyes & Fox.
Receive September 30, 2020 Customer Enrollment Update.

. Receive Community Advisory Committee September 24, 2020 Meeting Summary.
. Approve Amendment #20 to Task Order 2 of the Sacramento Municipal Utility District

Professional Services Agreement for the implementation of the 2019 California Energy
Commission Power Content Label. (Action)

REGULAR AGENDA

Receive and approve audited financial statements for the period of July 1, 2019 to June 30,
2020 presented by James Marta & Company.

Approve Valley Clean Energy three-year Strategic Plan.

Approve Valley Clean Energy statement on environmental justice issues.

Receive long term energy procurement update.

Board Member and Staff Announcements: Action items and reports from members of the
Board, including announcements, AB1234 reporting of meetings attended by Board Members of
VCEA expense, questions to be referred to staff, future agenda items, and reports on meetings
and information which would be of interest to the Board or the public.

Adjournment: The next VCE Board meeting is scheduled for Thursday, November 12, 2020 at
4:00 p.m. to held via teleconference.

PUBLIC PARTICIPATION INSTRUCTIONS FOR VALLEY CLEAN ENERGY BOARD OF DIRECTORS
MEETING ON THURSDAY, OCRTOBER 8, 2020 AT 4:00 P.M.:

PUBLIC PARTICIPATION. Public participation for this meeting will be done electronically via e-mail and
during the meeting as described below.
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Public participation via e-mail: If you have anything that you wish to be distributed to the
Board and included in the official record, please e-mail it to VCE staff at
Meetings@ValleyCleanEnergy.org. If information is received by 3:00 p.m. on the day of the Board
meeting it will be e-mailed to the Board members and other staff prior to the meeting. If it is received
after 3:00 p.m. the information will be distributed after the meeting, but within 24 hours of the
conclusion of the meeting.

Verbal public participation during the meeting: If participating during the meeting, there are
two (2) ways for the public to provide verbal comments:
1) If you are attending by computer, activate the “participants” icon at the bottom of your
screen, then raise your hand (hand clap icon) under “reactions”.
2) If you are attending by phone only, you will need to press *9 to raise your hand.

VCE staff will acknowledge that you have a public comment to make during the item and will
call upon you to make your verbal comment.

Public Comments: If you wish to make a public comment at this meeting, please e-mail your public
comment to Meetings@ValleyCleanEnergy.org or notifying the host as described above. Written public
comments that do not exceed 300 words will be read by the VCE Board Clerk, or other assigned VCE
staff, to the Committee and the public during the meeting subject to the usual time limit for public
comments [two (2) minutes]. General written public comments will be read during Item 3, Public
Comment. Written public comment on individual agenda items should include the item number in the
“Subject” line for the e-mail and the Clerk will read the comment during the item. Items read cannot
exceed 300 words or approximately two (2) minutes in length. All written comments received will be
posted to the VCE website. E-mail comments received after the item is called will be distributed to the
Board and posted on the VCE website so long as they are received by the end of the meeting.

Public records that relate to any item on the open session agenda for a regular or special Board
meeting are available for public review on the VCE website. Records that are distributed to the
Board by VCE staff less than 72 hours prior to the meeting will be posted to the VCE website at
the same time they are distributed to all members, or a majority of the members of the

Board. Questions regarding VCE public records related to the meeting should be directed to
Board Clerk Alisa Lembke at (530) 446-2750 or Alisa.Lembke@ValleyCleanEnergy.org. The
Valley Clean Energy website is located at: https://valleycleanenergy.org/board-meetings/.

Accommodations for Persons with disabilities. Individuals who need special assistance or a disability-
related modification or accommodation to participate in this meeting, or who have a disability and wish
to request an alternative format for the meeting materials, should contact Alisa Lembke, VCE Board
Clerk/Administrative Analyst, as soon as possible and preferably at least two (2) working days before the
meeting at (530) 446-2754 or Alisa.Lembke@ValleyCleanEnergy.org .
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VALLEY CLEAN ENERGY ALLIANCE

Staff Report — Item 4

TO: Valley Clean Energy Alliance Board of Directors
FROM: Alisa Lembke, Board Clerk / Administrative Analyst
SUBJECT: Approval of Minutes from September 10, 2020 Special Board Meeting

DATE: October 8§, 2020

RECOMMENDATION

Receive, review and approve the attached Minutes from the September 10, 2020 Special Board
meeting.



VALLEY

CLEAN ENERGY

MINUTES OF THE VALLEY CLEAN ENERGY ALLIANCE
BOARD OF DIRECTORS REGULAR MEETING
THURSDAY, SEPTEMBER 10, 2020

The Board of Directors of the Valley Clean Energy Alliance duly noticed their regular meeting scheduled
for Thursday, September 10, 2020 at 4:00 p.m., to be held via Zoom teleconference. Chairperson Don
Saylor established that there was a quorum present and began the meeting at 4:00 p.m.

Board Members Present: Don Saylor, Dan Carson, Tom Stallard, Gary Sandy, Angel Barajas

Members Absent:

Approval of
Agenda

Public Comment

Approval of
Consent Agenda /
Resolution 2020-
025 and Resolution
2020-026

VCEA Minutes

(departed at 5:19 p.m.), Wade Cowan (departed at 5:30 p.m.), Lucas
Frerichs

Jesse Loren

Chair Saylor informed those present that Item 15 — Strategic Plan will be heard
before Item 14 — draft statement on current environmental and social justice
issues.

Motion made by Director Sandy to approve the September 10, 2020 agenda as
amended, seconded by Director Frerichs. Motion passed unanimously, with
Director Loren absent.

Chairperson Saylor opened the floor for public comment. Verbal public
comments were provided:

Scott Steward Ragsdale, made a request to VCE to consider the Climate Crises
and Mobilization resolution which will be in front of the Yolo County Board of
Supervisors at their September 29™" meeting. Yolo County is a member agency of
VCE and he is requesting that VCE share this resolution with VCE’s partner
member agencies/jurisdictions for their consideration.

Yvonne Hunter, Chair of VCE’s Community Advisory Committee (CAC), informed
those present that the CAC at their August meeting heard a presentation from
Juliette Beck about this resolution. The CAC asked that the resolution and
information be shared with the CAC through VCE Staff, for their review and
information.

There was no written public comment.

Chair Saylor asked if there were any items to be pulled from the Consent
Agenda. No items to be pulled; however, Director Dan Carson had a question on
Iltem 7 — Legislative Update. Director Carson asked about SB350 (the Golden
State Energy Act), which provides for a successor utility to PG&E should PG&E
fail to emerge from bankruptcy or fail to maintain appropriate safety standards

September 10, 2020 via Teleconference Page 1 of 4
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that would give cause to the California Public Utilities Commission (CPUC) to
revoke PG&E’s license. Director Carson stated that an earlier version of this bill
had language that provided an expedited path for CCAs or similar to take over in
the circumstance of PG&E’s failure. Now, he does not see it in the language.
Mark Fenstermaker of Pacific Policy Group, VCE’s lobbyist consultant, was
present at the meeting, and informed those present that a prior similar bill
(SB917 - Wiener) had this language but not SB350.

Motion made by Director Stallard to approve the consent agenda, seconded by
Director Carson. Motion passed unanimously with Director Loren absent. There
were no written or verbal public comments. The following items were approved,
ratified, and/or received:

August 13, 2020 special Board meeting Minutes;

2020 Long Range Calendar;

Financial Updated — July 31, 2020 (unaudited) financial statement;

Legislative Update;

September 4, 2020 Regulatory update provided by Keyes & Fox

. September 1, 2020 Customer Enrollment Update;

10. Community Advisory Committee August 27, 2020 meeting summary;

11. SMUD Amendment #19 to task Order 4 — Operational Staff extension of
Director of Finance and Internal Operations through December 31, 2020 as
Resolution 2020-025; and

12. amended and restated credit agreement with River City Bank as Resolution
2002-026.

©ooNo U R

Item 13: Resource  VCE Staff Gordon Samuel reviewed the resource adequacy agreements (RAAs)

Adequacy presented to the Board for consideration. Mr. Samuel noted that within the VESI
Agreements 1) VESI 10 LLC (ORMAT/Terra Buena) agreement on page 41, Article 17.6, the donation
10LLCand 2) portion needs to be corrected to read “Seller will contribute...” instead of “Buyer
Leapfrog Power, will contribute...”.

Inc. / Resolution

2020-027 and Mark Stout, representing ORMAT, reviewed the VESI 10 / Terra Buena Project.
Resolution 2020-

028 Andrew Hoffman, representing Leapfrog, reviewed the background of bringing in

flexible demand technologies into the CAISO market and others like CCAs.

Mr. Samuel reviewed Staff’s recommendation to adopt both RAAs as two
separate resolutions.

Chair Saylor invited questions from the Board. A discussion on Resource
Adequacy, rolling blackouts and what is the possibility that the CPUC may ask
CCAs to incur more resources later; and the possibility of taking on energy
sooner from these projects than projected.

There were no written or verbal public comments.
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Item 14: Receive
progress update
and provide
feedback on VCE
Strategic Plan
(Informational)

VCEA Minutes

VALLEY

CLEAN ENERGY

Motion made by Director Carson to:

1. adopt a resolution approving a resource adequacy agreement as
amended correcting Article 17.6 on page 41 to change “Buyer shall
contribute...” to “Seller shall contribute...” regarding donation, between
Valley Clean Energy and VESI 10 LLC for battery storage and authorizing
the Interim General Manager and/or his designee to execute and
implement the agreement; and,

2. adopt a resolution approving a resource adequacy agreement between
Valley Clean Energy and Leapfrog Power, Inc. for demand reduction and
authorizing the Interim General Manager and/or his designee to execute
and implement the agreement.

Motion seconded by Director Wade Cowan. Motion passed to adopt 1) VESI 10
LLC agreement as Resolution 2020-027 and 2) Leapfrog Power, Inc. agreement as
Resolution 2020-028 by the following vote:

AYES: Saylor, Carson, Stallard, Sandy, Frerichs, Cowan, Barajas

NOES: None

ABSENT: Loren

ABSTAIN: None

Interim General Manager Mitch Sears introduced this item and informed those
present that input from the Community Advisory Committee has been
incorporated into the draft strategic plan. Staff are seeking input on the draft
from the Board. Shawn Marshall of LEAN Energy, VCE's strategic plan
consultant, reviewed key findings, topic rankings of Board and CAC; and the
feedback received from Board and CAC and incorporated into the draft.

Board Members provided additional valuable feedback, noting that few goals
listed are highly encouraged and the goals need to be attainable, concise,
practicable, and embraceable by the Board. In addition, general consensus by
the Board to interact more at the agency/jurisdiction level to inform, involve and
assist VCE’s partner agencies in VCE’s strategic plan.

Scott Ragsdale provided a verbal comment that a couple of goals caught his
attention: interaction with the community, 2030 carbon neutral, decarbonization
resiliency roadmap, and the inclusion of diversity in VCE’s future.

Christine Shewmaker provided a verbal comment that we are currently in a
climate crisis and supports the carbon neutrality by 2030 and decarbonization
goals.

There were no written public comments.

Chair Saylor thanked everyone for their input.
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VCE Staff Rebecca Boyles provided an update on the Environmental and Social
Justice (ESJ) work group, draft statement, and VCE’s involvement with the
CalCCA Equity Committee. She reminded those present that VCE’s Strategic Plan
sets the “why” and the ESJ statement sets the “how”. The next steps are to
incorporate additional feedback, provided a draft to the CAC seeking their
recommendation to the Board, then a final draft statement to be presented to
the Board at the October 2020 meeting.

There were no written or verbal public comments.

Mr. Sears informed those present of the following:

1) VCE Staff are working on the City of Winters enrollment; looking at
identifying marketing ways to get the word out; and Staff will provide
updates to the Board periodically.

2) Winters City Council approved the EV charging (SACOG) Memorandum
of Understanding (MOU) with VCE to incorporated in with the City of
Davis-VCE MOU — a progress report will be provided soon.

3) CCA’s were recognized by the Governor’s office on their assistance in
energy conservation / Flex Alert. He thanked everyone for their
assistance in getting the Flex Alert conservation message out to the
public.

4) Four (4) potential counterparties have been identified in response to the
local request for offers (RFO) solicitation and VCE Staff are moving
forward with discussions on these projects.

5) The Customer Enrollment update provided on the Consent provides
additional information on what is going on at the local level.

6) The Joint Rate Mailer was sent out via regular mail and e-mail to those
customers that had e-mails on record.

No announcements from the Board.

The next scheduled Board meeting is Thursday, October 8, 2020 at 4 p.m. via
teleconference.

Chairperson Saylor announced that the Board does not have a Closed Session

scheduled. With no further business to conduct, the Board meeting was
adjourned at 5:39 p.m.

Alisa M. Lembke
VCEA Board Secretary
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VALLEY CLEAN ENERGY ALLIANCE
Board of Directors Meeting

Staff Report - Item 5

TO: Valley Clean Energy Alliance Board of Directors
FROM: Alisa Lembke, Board Clerk/Administrative Analyst
SUBJECT: Community Advisory Committee 2020 Long-Range Calendar

DATE: October 8, 2020

Recommendation

Please find attached the Board and Community Advisory Committee long-range calendar for 2020.
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VALLEY CLEAN ENERGY

2020 Meeting Dates and Proposed Topics — Board and Community Advisory Committee

9/30/20

MEETING DATE TOPICS ACTION
January 9, 2020 Board o .
WOODLAND
January 23, 2020 Advisory . °
Committee
WOODLAND
February 13, 2020 Board e Power Purchase Agreement e Action
DAVIS
February 27, 2020 Advisory e Task Groups — Present Tasks/Projects e Informational
Committee |® Update on Regulatory Assistance Project e Informational
DAVIS
March 12, 2020 Board e Preliminary FY20/21 Operating Budget (Regular) e Review
WOODLAND | e GHG-free attributes e Action
e Local/Regional Renewable RFO solicitation e Informational
Monday, Board e Strategic Plan e Discussion/Action
March 23, 2020 WOODLAND |e To be rescheduled for a future date
CANCELLED
March 26, 2020 Advisory e Integrated Resource Plan (IRP) workshop (to be rescheduled - | e Information
IRP workshop Committee due date is now September 1, 2020)
CANCELLED WOODLAND
April 9, 2020 Board e Local / Regional Renewable Request for Offers (RFO) e Action
Via Teleconference DAVIS solicitation
e River City Bank Revolving Line of Credit e Action
e Power Purchase Agreement e Action
April 23, 2020 Advisory e Review Task Groups’ projects/tasks “charge” for 2020 e Action
Via Teleconference | Committee
BAMAS
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May 14, 2020 Board Power Purchase Agreement - YCFCWCD Approval

Via Teleconference WANTERS Greenhouse Gas (GHG)-free attributes Action
Update on FY20/21 Operating Budget Informational

May 28, 2020 Advisory Integrated Resource Plan (IRP) Public Workshop, CAC to Information / Discussion

Via Teleconference | Committee provide recommendation

IRP Workshop WOODLAND

June 11, 2020 Board Final Approval of FY20/21 Operating Budget Approval

Via Teleconference BAMIS Extension of Waiver of Opt-Out Fees for one more year Action
Re/Appointment of Members to Community Advisory Action
Committee and Appoint City of Winters seats to CAC
SMUD Amendment to Contract re: VCE Collections Policy Action
Update on Integrated Resource Plan Public Workshop Informational

June 25, 2020 Advisory Update on the Integrated Resource Plan (IRP) Process Information

Via Teleconference Committee Update on Request for Offers Information

BAMVIS

July 9, 2020 Board Update on draft Integrated Resource Plan (IRP due 9/1/20) Informational

Via Teleconference | WOOBLAND Renewable Portfolio Standard (RPS) Procurement Plan Action/Informational
River City Bank Line of Credit Action

July 23, 2020 Advisory Draft Integrated Resource Plan (due 9/1/20) and CAC Action

Via Teleconference | Committee recommendation to Board

WOODLAND Defining local renewable resources Discussion

August 13, 2020 Board Adoption of Integrated Resource Plan (due 9/1/2020) Action

Via Teleconference PAVS Receive SMUD CPI Increase Amendment Action
Strategic Plan update Informational
VCE’s response to Environmental and Social Justice issues Informational

August 27, 2020 Advisory Strategic Plan update Informational

Via Teleconference Committee Draft Statement Environmental and Social Justice Issues Discussion

DBAMVAS

September 10, 2020 Board Delegation of Contracting Authority Action

Via Teleconference WOOBLAND River City Bank Revolving Line of Credit Action
Strategic Plan update Discussion
Draft Statement Environmental and Social Justice Issues Discussion
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September 24, 2020 Advisory Committee Evaluation of Calendar Year End (Draft Report) Discussion
Via Teleconference Committee Strategic Plan draft — seek recommendation to Board from CAC Discussion/Action
WOODLAND Draft Statement Environmental and Social Justice Issues — seek Discussion/Action
recommendation to the Board from CAC
Long term procurement update Informational
October 8, 2020 Board Approval of FY19/20 Audited Financial Statements (James Action
Via Teleconference WANTERS Marta & Co.)
Adoption of 3 year Strategic Plan Action
Adoption of Statement on Environmental Justice Issues Action
Long term energy procurement update Informational
October 22, 2020 Advisory Committee Evaluation of Calendar Year End (Draft Report) Discussion
Via Teleconference | Committee Quarterly Power Procurement / Renewable Portfolio Standard Informational
4 P.M. START TIME BAMVAS Update
November 12, 2020 Board Enterprise Risk Management Report Informational
Via Teleconference | WOODLAND Certification of Power Content Label Action
November26,2020 Advisory Committee Evaluation of Calendar Year End (Draft Report) Discussion
Thanksgiving Holiday — Committee Revised Procurement Guide — Finalize Recommendation to Action: Recommendation
Rescheduled to 3™ WOODLAND Board to Board
Thursday, November
19, 2020
Via Teleconference
December 10, 2020 Board Election of Officers for 2020 Nominations
Via Teleconference DAVIS
Becember24,2020 Advisory Election of Officers for 2020 Nominations
Rescheduled to 3™ Committee Finalization of Committee Calendar Year End Report Approve Report
Thursday, December DAVIS
17, 2020
Via Teleconference
January 14, 2021 Board Receive CAC Calendar Year End Report Receive Report
Via Conference WOODLAND Approve Revised Procurement Guide Action
January 28, 2021 Advisory Review and Discuss Task Groups Discuss/Action
Via Teleconference Committee Quarterly Power Procurement / Renewable Portfolio Standard Informational
WOODLAND Update
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VALLEY CLEAN ENERGY ALLIANCE

Staff Report — Item 6

TO: Valley Clean Energy Alliance Board of Directors
FROM: Mitch Sears, Interim General Manager

George Vaughn, Finance and Operations Director

SUBJECT: Financial Update — August 31, 2020 (unaudited) financial statements (with
comparative year to date information) and Actual vs. Budget year to date
ending August 31, 2020

DATE: October 8, 2020

RECOMMENDATION:

Accept the following Financial Statements (unaudited) for the period of August 1, 2020 to August 31,
2020 (with comparative year to date information) and Actual vs. Budget year to date ending August 31,
2020.

BACKGROUND & DISCUSSION:
The attached financial statements are prepared in a form to satisfy the debt covenants with River City
Bank pursuant to the Line of Credit and are required to be prepared monthly.

The Financial Statements include the following reports:
e Statement of Net Position
e Statement of Revenues, Expenditures and Changes in Net Position
e Statement of Cash Flows

In addition, staff is reporting the Actual vs. Budget variances year to date ending August 31, 2020.

Financial Statements for the period August 1, 2020 — August 31, 2020

In the Statement of Net Position, VCEA as of August 31, 2020 has a total of $13,700,229 in its checking,
money market and lockbox accounts, $1,100,000 restricted assets for the Debt Service Reserve account
and $1,425,866 restricted assets for the Power Purchases Reserve account. VCEA has incurred
obligations from Member agencies and SMUD and owes as of August 31, 2020 $158,361 and $64,657
respectively for a grand total of $223,018. VCEA began paying SMUD for the monthly operating
expenditures (starting with January 2018 expenditures) and repayment of the deferred amount of
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$1,522,433 over a 24-month period. VCEA began paying the Member agencies for the quarterly
reimbursable expenditures starting in June 2019 and repayment of the deferred amount of $556,188
over a 12-month period.

The term loan with River City Bank includes a current portion of $395,322 and a long-term portion of
$1,284,797 as of August 31, 2020, for a total of $1,680,119. At August 31, 2020, VCE’s net position is
$16,360,289.

In the Statement of Revenues, Expenditures and Changes in Net Position, VCEA recorded $6,965,536 of
revenue (net of allowance for doubtful accounts) of which $6,513,123 was billed in August and $516,037
represent estimated unbilled revenue. The cost of the electricity for the August revenue totaled
$7,076,740. For August, VCEA’s gross margin is approximately -2% and the operating loss totaled
(5525,838). The year-to-date change in net position was ($227,397).

In the Statement of Cash Flows, VCEA cash flows from operations was ($728,861) due to August cash
receipts of revenues being lower than the monthly cash operating expenses.

Actual vs. Budget Variances for the year to date ending August 31, 2020

Below are the financial statement line items with variances >$50,000 and 5%:

Electric Revenue - $909,681 and 7% — variance is due to load being more favorable year-to-date than
planned; the COVID and recessionary impacts haven’t been as severe as anticipated.

Purchased Power - $1,050,902 and 9% — variance is due to load being more favorable year-to-date than
planned; the COVID and recessionary impacts haven’t been as severe as anticipated.

Attachments:

1) Financial Statements (Unaudited) August 1, 2020 to August 31, 2020 (with comparative year to
date information.)

2) Actual vs. Budget for year to date ending August 31, 2020
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VALLEY CLEAN ENERGY ALLIANCE
FINANCIAL STATEMENTS
(UNAUDITED)

FOR THE PERIOD OF AUGUST 1 TO AUGUST 31, 2020
PREPARED ON OCTOBER 2, 2020
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VALLEY CLEAN ENERGY ALLIANCE
STATEMENT OF NET POSITION
August 31, 2020

(WITH COMPARATIVE INFORMATION FROM PRIOR PERIODS)

(WITH COMPARATIVE PRIOR PERIOD INFORMATION)
(UNAUDITED)

ASSETS
Current assets:
Cash and cash equivalents 3 13,700,229
Accounts receivable, net of allowance 7,427,374
Accrued revenue 3,069,118
Prepaid expenses 11,886
Inventory - Renewable Energy Credits 1,698,800
Other current assets and deposits 2,540
Total current assets 25,909,947
Restricted assets:
Debt service reserve fund 1,100,000
Power purchase reserve fund 1,425,866
Total restricted assets 2,525,866
Noncurrent assets:
Other noncurrent assets and deposits 100,000
Total noncurrent assets 100,000
TOTAL ASSETS $ 28,535,813
LIABILITIES
Current liabilities:
Accounts payable $ 718,887
Accrued payroll 17,165
Interest payable 4,406
Due to member agencies 158,361
Accrued cost of electricity 8,710,818
Other accrued liabilities 406,985
Security deposits - energy supplies 421,140
User taxes and energy surcharges 57,643
Current Portion of LT Debt 395,322
Total current liabilities 10,890,727
Noncurrent liabilities
Term Loan- RCB 1,284,797
Loans from member agencies
Total noncurrent liabilities 1,284,797
TOTAL LIABILITIES $ 12,175,524
NET POSITION
Restricted
Local Programs Reserve 136,898
Restricted 2,525,866
Unrestricted 13,697,525
TOTAL NET POSITION $ 16,360,289
2



VALLEY CLEAN ENERGY ALLIANCE
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN NET POSITION
FOR THE PERIOD OF AUGUST 1, 2020 TO AUGUST 31, 2020
(WITH COMPARATIVE YEAR TO DATE INFORMATION)
(UNAUDITED)
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OPERATING REVENUE

FOR THE
PERIOD ENDING
AUGUST 31, 2020

YEAR TO DATE

Electricity sales, net 3 6,965,536 $ 13,977,811
Public purpose program revenue
Other revenue
TOTAL OPERATING REVENUES 6,965,536 13,977,811
OPERATING EXPENSES
Cost of electricity 7,076,740 13,374,592
Contract services 283,088 568,682
Staff compensation 89,282 186,814
General, administration, and other 42,264 77,327
TOTAL OPERATING EXPENSES 7,491,374 14,207,415
TOTAL OPERATING INCOME (LOSS) (525,838)
NONOPERATING REVENUES (EXPENSES)
Interest income 6,102 13,176
Interest and related expenses (5,380) (10,969)
TOTAL NONOPERATING REVENUES
(EXPENSES) 722 2,207
CHANGE IN NET POSITION (525,116) (227,397)
Net position at beginning of period 16,885,403 16,587,684
Net position at end of period $ 16,360,287 $ 16,360,287




VALLEY CLEAN ENERGY ALLIANCE
STATEMENTS OF CASH FLOWS
FOR THE PERIOD OF AUGUST 1 TO AUGUST 31, 2020
(WITH YEAR TO DATE INFORMATION)
(UNAUDITED)

FOR THE
PERIOD ENDING
AUGUST 31, 2020 YEAR TO DATE
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from electricity sales $ 6,109,375 $ 12,412,097
Receipts for security deposits with energy suppliers (94,500) (94,500)
Payments to purchase electricity (6,296,192) (10,954,001)
Payments for contract services, general, and adminstration (356,795) (708,347)
Payments for staff compensation (90,749) (181,453)
Net cash provided (used) by operating activities (728,861) 473,796
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Loans from member agencies
Draw of line of credit
Transfer to restricted cash
Principal payments of Debt (32,943) (65,887)
Interest and related expenses (5,481) (10,998)
Net cash provided (used) by non-capital financing
activities (38,424) (76,885)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest income 6,102 13,176
Net cash provided (used) by investing activities 6,102 13,176
NET CHANGE IN CASH AND CASH EQUIVALENTS (761,183) 410,087
Cash and cash equivalents at beginning of period 16,987,276 15,816,006
Cash and cash equivalents at end of period $ 16,226,093 $ 16,226,093
Cash and cash equivalents included in:
Cash and cash equivalents 13,700,229 13,700,229
Restricted assets 2,525,866 2,525,866
Cash and cash equivalents at end of period $ 16,226,095 $ 16,226,095
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STATEMENTS OF CASH FLOWS
FOR THE PERIOD OF AUGUST 1 TO AUGUST 31, 2020

(WITH YEAR TO DATE INFORMATION)
(UNAUDITED)

FOR THE
PERIOD ENDING
AUGUST 31, 2020

YEAR TO DATE

RECONCILIATION OF OPERATING INCOME TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
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Operating Income (Loss)

Adjustments to reconcile operating income to net cash provided
(used) by operating activities:

(Increase) decrease in net accounts receivable

(Increase) decrease in accrued revenue

(Increase) decrease in prepaid expenses

(Increase) decrease in inventory - renewable energy credits

Increase (decrease) in accounts payable

Increase (decrease) in accrued payroll

Increase (decrease) in due to member agencies

Increase (decrease) in accrued cost of electricity

Increase (decrease) in other accrued liabilities

Increase (decrease )security deposits with energy suppliers

Increase (decrease) in user taxes and energy surcharges
Net cash provided (used) by operating activities

$ (525,838)  $ (229,604)
(311,928.00) (1,467,163.00)
(517,655) (95,923.00)
10,011 (11,261.00)
(1,698,800) (1,698,800.00)

2,990 76,487.00

(1,467) 5,361.00

19,895 41,895.00

2,479,348 4,119,391.00

(64,339) (169,459.00)

(94,500) (94,500)

(26,578) (2,628.00)

$ (728,861)  $ 473,796
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VALLEY CLEAN ENERGY
ACTUAL VS. BUDGET FYE 6-30-2021
FOR THE YEAR TO DATE ENDING 08-31-20

Description
Electric Revenue
Interest Revenues

Purchased Power
Labor & Benefits
Salaries & Wages/Benefits
Contract Labor
Human Resources & Payroll
Office Supplies & Other Expenses
Technology Costs
Office Supplies
Travel
CalCCA Dues
Memberships
Contractual Services
LEAN Energy
Don Dame
SMUD - Credit Support
SMUD - Wholesale Energy Services
SMUD - Call Center
SMUD - Operating Services
Legal Bankruptcy
Legal General Counsel
Regulatory Counsel
Joint CCA Regulatory counsel
Legislative
Accounting Services
Audit Fees
PG&E Acquisition Consulting
Marketing Collateral
Rents & Leases
Hunt Boyer Mansion
Other A&G
PG&E Data Fees
Community Engagement Activities & Sponsorships
Insurance
New Member Expenses
Banking Fees
Program Costs
Miscellaneous Operating Expenses
Contingency

TOTAL OPERATING EXPENSES

Interest Expense - Munis
Interest on RCB loan
Interest Expense - SMUD

NET INCOME

8/31/2021 8/31/2021
YTD YTD YTD
FY2021 Actuals FY2021 Budget Variance
$ 13,977,811 $ 13,068,130 909,681
13,175 14,233 (1,058)
13,374,592 12,323,690 1,050,902
186,813 204,258 (17,445)
126,099 119,908 6,191
46,666 68,285 (21,619)
14,048 16,064 (2,016)
27,677 24,471 3,206
8,439 3,583 4,856
50 384 (334)
- 1,016 (1,016)
19,188 19,189 (1)
- 300 (300)
570,907 573,901 (2,994)
2,225 4,000 (1,775)
525 1,667 (1,142)
125,333 130,613 (5,280)
95,944 96,093 (149)
120,843 119,931 912
96,055 90,000 6,055
- 4,100 (4,100)
5,697 24,600 (18,903)
46,896 31,652 15,244
1,771 5,125 (3,354)
10,000 10,250 (250)
4,095 4,100 (5)
23,385 13,838 9,548
945 - 945
37,193 37,933 (740)
5,791 2,896 2,895
5,791 2,896 2,895
41,515 55,267 (13,752)
40,145 48,780 (8,635)
536 1,025 (489)
834 1,257 (423)
- 4,000 (4,000)
- 205 (205)
119 1,048 (929)
2 43,092 (43,092)
$ 14,207,414 $ 13,228,622 978,792
10,431 10,461 (30)
538 538 -
$  (227,397) $  (157,259) $ (70,138)
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VALLEY CLEAN ENERGY ALLIANCE

Staff Report — Item 7

To: Valley Clean Energy Alliance Board of Directors
From: Mitch Sears, Interim General Manager
Subject: Legislative Update — Pacific Policy Group

Date: October 8, 2020

Pacific Policy Group, VCE’s lobby services consultant, continues to work with Staff and the
Community Advisory Committee’s Legislative - Regulatory Task Group on several legislative
bills. Below is a summary:

The 2020 legislative session concluded Monday, August 31 and Governor Newsom completed
the bill signing period on September 30, 2020, closing out all actions of the two-year 2019-2020
legislative session.

December 7, 2020 will mark the convening of the 202-22 legislative session at which time new
legislators will be sworn in, most changes to committee chair and membership will be
announced, and bills will begin to be introduced. The Legislature will be in session for a few
days before recessing for the winter holidays, and then will reconvene on January 4.

While activity on legislation has now ended, much is still happening as it relates to the
Legislature. Most notably is the November 3 election as eight Senate seats may change, and six
Assembly seats may be vacated. Six Senators (Beall (D — San Jose) , Galgiani (D — Stockton) Hill
(D — San Mateo), Jackson (D — Santa Barbara), Monning (D — Monterey), and Morrell (R —
Rancho Cucamonga)), are terming out and two Senators are running for local seats (Hueso (D-
San Diego) and Mitchell (D — Los Angeles)). On the Assembly side, no members are terming out,
but two are running for state Senate (Eggman (D — Stockton) and Limon (D — Santa Barbara)),
two are running for Congress (Obernolte (R — Big Bear Lake) and Smith (D — Santa Clarita)), and
two are running for local seats (Chu (D — San Jose) and Gloria (D — San Diego)). The Assembly
also has one vacant seat to still be filled. Should Senators and Assemblymembers who are
foregoing remaining term years and running for other elected positions win on November 3,
then their seats will become vacant until special elections are held to fill those seats. There is a
potential for there to be six vacant Assembly seats at the beginning of 2021.

The Governor signed the two bills that VCE continued tracking during the bill signing period, SB
1117 (Monning) and AB 841 (Ting). A summary of those bills can be found below.
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1. SB 1117 (Monning). Master-Meter Customers: Electrical or Gas Service.

Summary: Current law contains various provisions relative to the responsibilities of a gas or
electrical corporation and master-meter customer when gas or electrical service is provided by
a master-meter customer to users who are tenants of a mobilehome park, apartment building,
or similar residential complex, including a requirement that the master-meter customer charge
each user at the same rate that would be applicable if the user were receiving gas or electricity
directly from the gas corporation or electric corporation. This bill would replace “electrical
corporation” with “load-serving entity,” defined as including electrical corporations, community
choice aggregators, and electric service providers, in many of these provisions relative to the
responsibilities of an electrical corporation and master-meter customer when electrical service
is provided by a master-meter customer to users who are tenants of a mobilehome park,
apartment building, or similar residential complex.

This bill addresses an issue raised by several CCAs in which electrical corporations and other
third-party billers are charging submeter accounts in mobile home parks at the electric
corporation rate for electricity, even if the park is served by a CCA with a different rate.

Additional Information:
e This bill was signed by the Governor.
e VCE supports this bill
e Bill Language: SB 1117

2. AB 841 (Ting) Energy Programs: Economic Stimulus.

Summary: This bill is a gut and amend bill that seeks to legislate economic stimulus
opportunities by authorizing the three I0Us to move forward with EV charging infrastructure
development and school retrofit projects that are installed by the IOUs’ labor unions. The
measure sought to require the PUC to approve pending transportation electrification
infrastructure applications from the IOUs as well as require the PUC to direct the IOUs to
reallocate unused portions of their energy efficiency budgets for school retrofit projects that
would include HVAC and air filtration upgrades as well as replace noncompliant plumbing
fixtures. The bill is primarily supported by several labor unions and Natural Resources Defense
Council.

The bill was heard in the Senate Energy, Utilities and Communications Committee, and the
committee imposed several amendments on the bill in order for it to pass. The recommended
amendments included removal of the provisions of the bill that direct the CPUC to approve the
IOUs’ EV applications. The language of these recommended amendments has not been finalized
nor made available. VCE, through PPG, is closely monitoring AB 841 as it relates to the EV
portion of the bill as the provisions are concerning and may require an oppose position if the
committee amendments are unsatisfactory.

Additional Information:
e This bill was signed by the Governor.
e VCE had no position on this bill.
e Bill language: AB 841



http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200SB1117
http://leginfo.legislature.ca.gov/faces/billTextClient.xhtml?bill_id=201920200AB841
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VALLEY CLEAN ENERGY ALLIANCE

Staff Report — Item 8

To: Valley Clean Energy Alliance Board of Directors
From: Mitch Sears, Interim General Manager
Subject: Regulatory Monitoring Report — Keyes & Fox
Date: October 8, 2020

Please find attached Keyes & Fox’s September 2020 Regulatory Memorandum dated
September 30, 2020, an informational summary of the key California regulatory and
compliance-related updates from the California Public Utilities Commission (CPUC).

Attachment: Keyes & Fox Regulatory Memorandum dated September 30, 2020
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Valley Clean Energy Alliance

Regulatory Monitoring Report

To: Valley Clean Energy Alliance (“VCE”) Board of Directors
From: Sheridan Pauker, Partner, Keyes & Fox, LLP

Tim Lindl, Partner, Keyes & Fox LLP

Ben Inskeep, Principal Analyst, EQ Research, LLC
Subiject: Regulatory Update

Date: September 30, 2020

Summary

Keyes & Fox LLP and EQ Research, LLC, are pleased to provide VCE’s Board of Directors with this
monthly informational memo describing key California regulatory and compliance-related updates from
the California Public Utilities Commission (CPUC). A Glossary of Acronyms used is provided at the end of
this memo.

In summary, this month’s report includes regulatory updates on the following priority issues:

o PG&E 2021 ERRA Forecast: The Assigned Commissioner issued a Scoping Memo and Ruling.
Joint CCAs (including VCE) filed testimony on PG&E’s 2021 ERRA Forecast application. In the
related PG&E’s ERRA Trigger Application proceeding, a prehearing conference was held.

e PG&E 2021 PUBA Trigger: In PG&E’s August 2020 monthly balancing account report, PG&E
demonstrated that it hit the PCIA Undercollection Balancing Account (PUBA) trigger. The PUBA
tracks the differential between capped and uncapped PCIA rates. Once the total revenue
differential in the PUBA reaches a trigger threshold, PG&E must file an expedited application to
recover part of the amount in the PUBA. Such recovery will take place via a temporary increase
to PCIA or PCIA-related rates for VCE’s customers. On September 28, 2020, PG&E filed an
expedited trigger application addressing the undercollection of its PUBA and proposing to
increase in the system average rate for CCA/DA customers in 2021 by $0.0055/kWh, and by
$0.0068/kWh for residential customers specifically, or 4.0% over present rates.

o PG&E’s 2019 ERRA Compliance: PG&E submitted a status update on settlement discussions.
A status conference was held September 22, 2020, and the evidentiary hearing planned for
September 25, 2020, was canceled. The parties agreed to stipulate the entry of exhibits into the
record in lieu of holding evidentiary hearings. The Joint CCAs and PG&E's testimony to date has
agreed upon approximately $140 million in adjustments to reduce the Portfolio Allocation
Balancing Account (PABA) balances. The PABA underlies the PCIA rates, and the adjustments
will be reflected in reduced PCIA rates in 2021 and (possibly) 2022. Approximately $60 million in
adjustments remain at issue in the case.

e PCIA Rulemaking: CalCCA filed a response to the Joint IOUs’ Petition for Modification of D.18-
10-019 to make changes to the PCIA calculation regarding line losses. The Joint IOUs filed a
reply. CalCCA and the Direct Access Customer Coalition (DACC) filed a response to a Joint IOU
advice letter implementing D.20-03-019 on departing load forecast and presentation of the PCIA.
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Investigation into PG&E’s Organization, Culture and Governance: The ALJ issued a Ruling
providing an update on the case status and deciding to only monitor PG&E progress on safety
culture for the time being.

Direct Access Rulemaking: The ALJ issued a Ruling seeking comments on a Staff report and
recommendation to the Legislature regarding a potential additional expansion of direct access for
nonresidential customers.

RA Rulemaking (2019-2020): The CPUC issued D.20-09-003 denying as moot three petitions for
modification regarding three previous RA decisions, including a CalCCA PFM that requested
extending the RA waiver process from local RA only to system RA and flexible RA as well.

RA Rulemaking (2021-2022): Parties filed comments and reply comments on Track 3.A
proposals, utility proposed neutrality rules, and Track 3.A working group reports. The ALJ issued
a Ruling modifying the Track 3.B schedule. Finally, CPUC, CAISO and CEC scheduled an
October 6, 2020, joint public workshop to consider the potential to provide RA credit to hybrid
storage/solar behind-the-meter resources.

2020 IRP Rulemaking: The Assigned Commissioner issued a Scoping Memo and Ruling
establishing the issues and schedule for the proceeding going forward, which includes an
anticipated May 2021 CPUC decision on a Diablo Canyon analysis that could direct LSEs like
VCE to procure additional resources to ensure reliability.

2016 IRP Rulemaking: Parties filed comments and replies, respectively, on the Proposed
Decision granting CalCCA's Petition for Modification of D.19-11-016 and closing this proceeding,
which the CPUC approved as D.20-09-026 at its September 24, 2020, meeting.

RPS Rulemaking: The ALJ issued a Ruling requesting comments on the Energy Division Staff
Proposal for Alignment and Integration of RPS Procurement Planning and Integrated Resource
Planning. Parties find comments and replies on the ReMAT Proposed Decision, which was held
for consideration until the CPUC’s October 8, 2020, meeting. Finally, parties submitted comments
and replies on the Proposed Decision on new (i.e., not yet serving load) CCAs’ RPS Procurement
Plans, which the CPUC approved as D.20-09-022 at the CPUC’s September 24, 2020, meeting.

Wildfire Fund Non-Bypassable Charge (AB 1054): The CPUC approved D.20-09-023,
adopting the Wildfire Non-Bypassable Charge (NBC) of $0.00580/kWh for October 1, 2020,
through December 31, 2020, at its September 24, 2020 meeting.

PG&E’s Phase 1 GRC: No updates this month; parties are awaiting the issuance of a Proposed
Decision.

PG&E’s Phase 2 GRC: Patrties filed comments and replies on the Proposed Decision approving
ratepayer funding for the Essential Usage Study capped at approximately $845,000. The CPUC
approved D.20-09-021 at its September 24, 2020, meeting.

PG&E Regionalization Plan: No updates this month; parties are awaiting the issuance of a
Scoping Memo and Ruling.

Investigation of PG&E Bankruptcy Plan: The ALJ issued a Proposed Decision that would close
this proceeding.

Investigation into PG&E Violations Related to Wildfires: No updates this month. On June 8,
2020, Thomas Del Monte and the Wild Tree Foundation filed applications for rehearing of D.20-
05-019, which approved penalties on PG&E for its role in igniting the 2017-2018 wildfires.

Wildfire Cost Recovery Methodology Rulemaking: No updates this month. (An August PG&E
Application for Rehearing remains pending regarding D.19-06-027, establishing criteria and a
methodology for wildfire cost recovery, which has been referred to as a "Stress Test" for
determining how much of wildfire liability costs that utilities can afford to pay.)
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PG&E 2021 ERRA Forecast

On September 10, 2020, the Assigned Commissioner issued a Scoping Memo and Ruling. Also on
September 10, 2020, in the related PG&E’s ERRA Trigger Application proceeding, a prehearing
conference was held. On September 24, 2020, Joint CCAs (including VCE) submitted testimony on
PG&E’s 2021 ERRA Forecast application.

e Background: Energy Resource and Recovery Account (ERRA) forecast proceedings establish
the amount of the PCIA and other non-bypassable charges for the following year, as well as fuel
and purchased power costs associated with serving bundled customers that utilities may recover
in rates. PG&E’s 2021 ERRA Forecast application proposed capped PCIA rates of $0.03115/kWh
(system-average 2021 vintage) and $0.03670/kWh (system-average for 2017 PCIA vintage,
which is the system-wide average applicable to most VCE customers). The PCIA rate for most
VCE residential customers (i.e., 2017 vintage) would be $0.03846/kWh, although PG&E will
update this figure in November. PG&E’s application proposes a total 2021 revenue requirement
of $2.774 billion, comprised of the following components: (1) CAM, $283 million; (2) PCIA, $2.803
billion; (3) Ongoing Competitive Transition Charge, $20 million; (4) Tree Mortality Non-
Bypassable Charge, $73 million; (5) ERRA, $1.841 billion; (6) PUBA, $277 million; and less (7)
Utility-owned generation costs of $2.522 billion.

PG&E has filed an expedited PUBA (i.e., an interest-bearing balancing account that is used in the
event that the 0.5-cent PCIA cap is reached that tracks obligations that accrue for departing load
customers) trigger application (see below), which has the potential to significantly increase the
PCIA. PG&E is requesting that any year-end PUBA balance not disposed of via such an
expedited application process be included in the PCIA revenue requirement for recovery as part
of its November Update via a separate rate adder. However, that rate adder would still be subject
to the $0.005/kWh cap, meaning it would not be amortized via 2021 rates but would count
towards a possible PUBA trigger application in early 2022.

PG&E’s ERRA Trigger is different than the PUBA trigger mentioned in the previous paragraph
(and discussed in more detail below) and will affect bundled customers’ rates but not VCE’s
customers’ rates. PG&E’s ERRA Trigger application states that its ERRA was more than 5%
overcollected as of April 30, 2020, and PG&E forecasts that its incremental ERRA overcollection
will be 15.7%, or $793 million, overcollected by December 31, 2020. The Joint CCAs filed a
response to PG&E’s trigger. Both parties agree a rate change to refund the overcollection is not
warranted since the ERRA balance associated with overcollection can be resolved in the utility’s
2021 ERRA Forecast Application. A scoping ruling with an abbreviated schedule is anticipated
any day.

o Details: The Scoping Memo and Ruling identified the issues that are within scope in this
proceeding and established a procedural schedule.

Joint CCA testimony argues that PG&E’s PCIA increase request is unreasonable and would
result in a single-year PCIA rate increase of between 16% and 21% for vintages 2009 through
2018. Joint CCA recommendations would result in a PCIA revenue requirement of $2,537.6
million compared to PG&E’s proposal of $2,802.6 million, a 9.5% reduction. The following rates
would apply under the Joint CCA’ proposed recommendations, including the 2017 rate for VCE'’s
customers:



KEYES&FOX+

Vintage 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020

2020 Capped $0.0243 $0.0273 $0.0297 $0.0296 $0.0316 $0.0321 $0.0319 $0.0318 $0.0317 $0.0317 $0.0338 $0.0406

2020 Uncapped $0.0326 $0.0394 $0.0414 $0.0431 $0.0437 $0.0438 $0.0439 $0.0434 $0.0427 $0.0420 $0.0406 $0.0406

2021 Capped $0.0293 $0.0323 $0.0347 $0.0346 $0.0366 $0.0371 $0.0369 $0.0368 $0.0367 $0.0367 $0.0388 $0.0456

2021 Uncapped $0.0321 $0.0383 $0.0400 $0.0417 $0.0421 $0.0423 $0.0425 $0.0424 $0.0433 $0.0436 $0.0434 $0.0270 $0.0270
2019 ERRA Refund -$0.0082

Proposed Rates $0.0293 $0.0323 $0.0347 $0.0346 $0.0366 $0.0371 $0.0369 $0.0368 $0.0367 $0.0367 $0.0306 $0.0270 $0.0270
Capped? Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes Yes No

Proposed % Rate Change 21% 18% 17% 17% 16% 16% 16% 16% 16% 16% -9% -34%

e Analysis: This proceeding will establish the amount of the PCIA for VCE’s 2020 rates and the
level of PG&E’s generation rates for bundled customers. PG&E is proposing another increase to
its PCIA to $0.0367/kWh for the 2017 vintage. In comparison, the last ERRA Forecast proceeding
established a capped rate of $0.0317/kWh for the 2017 vintage, an increases from the previous
rate of $0.0267/kWh.

o Next Steps: PG&E will host a remote workshop to discuss COVID-19 load forecast data and
preview its impact on the 2021 forecast on October 1, 2020. A Joint Case Management
Statement and deadline to confirm a request for evidentiary hearings is due October 2, 2020.
Rebuttal testimony is due October 8, 2020, and evidentiary hearings, if needed, will be held
October 21, 2020. PG&E'’s supplemental testimony concerning 2021 load forecast is due October
26, 2020. Opening and reply briefs, respectively, are due October 30, 2020, and November 9,
2020. PG&E’s November Update, due November 9, 2020, will include updates to the PCIA
benchmarks for forecasting and true-up purposes; comments on the update are due November
20, 2020. PG&E will file its 2020 Annual Electric True-Up advice letter on November 16, 2020.

e Additional Information: Scoping Memo and Ruling (September 12, 2020); PG&E August Update
(August 14, 2020); PG&E ERRA Trigger Application (July 31, 2020); PG&E Supplemental
Testimony correcting errors in Application (July 17, 2020); Application (July 1, 2020); Docket Nos.
A.20-07-002 (2021 ERRA Forecast); A.20-07-022 (ERRA Trigger).

PG&E 2021 PUBA Trigger

On September 28, 2020, PG&E filed an expedited trigger application addressing the undercollection of its
PCIA Undercollection Balancing Account (PUBA) and proposing to increase in the system average rate
for CCA/DA customers in 2021 by $0.0055/kWh, and by $0.0068/kWh for residential customers
specifically, or 4.0% over present rates.

e Background: The PUBA tracks the differential between capped and uncapped PCIA rates. Once
the total revenue differential in the PUBA reaches a trigger threshold, PG&E must file an
expedited application to recover part of the amount in the PUBA. Such recovery will take place
via a temporary increase to PCIA or PCIA-related rates for VCE'’s customers.

e Details: PG&E’s PUBA balance as of the end of August 2020 is undercollected by $113.0 million,
which exceeds the 7% trigger, and PG&E expects the PUBA balance to exceed the 10%
threshold by the end of October 2020. PG&E proposes to increase rates for its Departing Load
customers, including VCE customers, by developing a vintage-specific rate adder designed to
collect the forecasted 2020 year-end PUBA balance of $252.8 million over 12 months, beginning
January 1, 2021. This rate adder would be applied in addition to the authorized PCIA rates.
PG&E would decrease bundled customer rates by reducing the bundled generation revenue
requirement by the same amount. PG&E’s proposal would increase the system average rate for
CCA/DA customers by $0.0055/kWh, and by $0.0068/kWh for residential customers specifically,
or 4.0% over present rates.


https://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M346/K259/346259782.PDF
https://pgera.azurewebsites.net/Regulation/ValidateDocAccess?docID=619693
https://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M344/K182/344182693.PDF
https://pgera.azurewebsites.net/Regulation/ValidateDocAccess?docID=615857
https://pgera.azurewebsites.net/Regulation/ValidateDocAccess?docID=615857
https://docs.cpuc.ca.gov/PublishedDocs/Efile/G000/M342/K080/342080807.PDF
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A2007002
https://apps.cpuc.ca.gov/apex/f?p=401:56:0::NO:RP,57,RIR:P5_PROCEEDING_SELECT:A2007022
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Analysis: If approved, VCE customers would pay a surcharge in 2021 to recover the forecasted
PUBA shortfall in addition to the PCIA rate. PG&E notes that it declined to propose to amortize
the undercollection over a one-month period, as authorized under D.18-10-109, because it would
result in a 222% increase in the PCIA, increasing the system average rate for CCA/DA customers
by 48.9%.

Next Steps: A procedural schedule has not been established yet, but the expedited application is
subject to PG&E approval within 60 days of filing. PG&E proposes a schedule that includes an
October 13, 2020 protest deadline, followed by a reply on October 19, 2020, a prehearing
conference on October 22, 2020, a proposed decision on October 28, 2020, and a final decision
approximately 30 days thereafter.

Additional Information: Application (September 28, 2020); Docket No. A.20-09-014.

PG&E’s 2019 ERRA Compliance

On September 14, 2020, PG&E submitted a status update on settlement discussions. A status
conference was held September 22, 2020, and the evidentiary hearing planned for September 25, 2020,
was canceled. The parties agreed to stipulate the entry of exhibits into the record in lieu of holding
evidentiary hearings.

Background: ERRA compliance review proceedings review the utility’s compliance in the
preceding year regarding energy resource contract administration, least-cost dispatch, fuel
procurement, and the PABA balancing account (which determines the true up values for the PCIA
each year). In its 2019 ERRA compliance application, PG&E requested that the CPUC find that
its PABA entries for 2019 were accurate, it complied with its Bundled Procurement Plan in 2019
in the areas of fuel procurement, administration of power purchase contracts, greenhouse gas
compliance instrument procurement, RA sales, and least-cost dispatch of electric generation
resou