VALLEY CLEAN ENERGY ALLIANCE

Staff Report — Item 9

To: Valley Clean Energy Alliance Board of Directors
From: Mitch Sears, Interim General Manager
Subject: Legislative Update — Pacific Policy Group

Date: September 12, 2019

Pacific Policy Group, VCE’s lobby services consultant, continues to work with Staff and the
Community Advisory Committee’s Regulatory and Legislative Task Group on numerous
legislative bills. Below is a summary of the key bills that are currently being monitored:

1. AB 56 (Garcia, Eduardo) Electricity: procurement by the California Alternative Energy
and Advance Transportation Financing Authority. Would require the Public Utilities
Commission to empower the California Alternative Energy and Advanced Transportation
Financing Authority to undertake backstop procurement of electricity that would
otherwise be performed by an electrical corporation to meet the state resource
adequacy, integrated resource planning, and renewable portfolio standard goals not
satisfied by retail sellers or load-serving entities. The bill would authorize the authority
to undertake backstop procurement consistent with specified objectives and to manage
the resale of electricity for its contracted resources. The bill would require the
commission to periodically review the need for, and the benefits of, continuing to
empower the authority to undertake backstop procurement responsibilities.

2. AB 1054 (Holden) Public Utilities: wildfires. Would establish the California Wildfire
Safety Advisory Board consisting of 7 members appointed by the Governor, Speaker of
the Assembly, and Senate Committee on Rules, as provided, who would serve 4-year
staggered terms. The bill would require the board, among other actions, to advise and
make recommendations related to wildfire safety to the Wildfire Safety Division or, on
and after July 1, 2021, the Office of Energy Infrastructure Safety, as established pursuant
to AB 111 or SB 111 of the 2019-20 Regular Session.

3. SB 155 (Bradford) California Renewables Portfolio Standard Program: Integrated
resource plans. Summary: Current law requires the Public Utilities Commission to
direct each retail seller to prepare and submit an annual report to the commission that
includes specified information on the retail seller’'s compliance with requirements
related to eligible renewable energy resource procurement. This bill would require the
commission to review each annual compliance report filed by a retail seller, to notify a
retail seller if the commission has determined, based upon its review, that the retail
seller may be at risk of not satisfying the renewable procurement requirements for the
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then-current or future compliance period, and to provide recommendations in that
circumstance regarding satisfying those requirements.

SB 350 (Hertzberg) Electricity: resource adequacy: multiyear centralized resource
adequacy mechanism. Would authorize the Public Utilities Commission to consider a
multiyear centralized resource adequacy mechanism, among other options, to most
efficiently and equitably meet specified resource adequacy objectives.

SB 520 (Hertzberg) Electrical services: provider of last resort. The Public Utilities
Commission has regulatory authority over public utilities, including electrical
corporations. Under current law, a public utility has a duty to serve, including furnishing
and maintaining adequate, efficient, just, and reasonable service, instrumentalities,
equipment, and facilities as are necessary to promote the safety, health, comfort, and
convenience of its patrons and the public. This bill would provide that the electrical
corporation is the provider of last resort, as defined, in its service territory unless
provided otherwise in a service territory boundary agreement approved by the
commission pursuant to existing law or unless the commission designates a load-serving
entity, as defined, other than the electrical corporation to serve as the provider of last
resort for all or a portion of that service territory pursuant to a joint application of the
electrical corporation and the load-serving entity.

SB 550 (Hill) Public Utilities: merger, acquisition, or control of electrical or gas
corporations. Would require the Public Utilities Commission, before authorizing a
merger, acquisition, or change in control of an electrical or gas corporation, to
additionally consider specified elements, including a nonpunitive system for reporting
potential safety incidents to the commission, and find, on balance, that the proposal is
in the public interest. The bill would authorize the commission to delay the requirement
that the commission consider these specified elements and find, on balance, that the
proposal is in the public interest, until July 1, 2021, or until the commission adopts rules
implementing this requirement, whichever is earlier.



