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ccidential electricity rates have nearly doubled in California over the last
decade

Average Residential Electricity Rates (2014 to 2024)
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*SDG&E rates fell 16% from Jan 2023 due to many factors such as one-time refunds from overcollections. Rates expected torebound by end of 2024.

2024 USA Average Values Based on Q3 2023 data, the latest for which there was available information at the time of publication.
CA rates represent residential average rates excluding California Climate Credit. Future estimates may be conservative as they only include pending applications.

Source: Investor-Owned Utility Advice Letters (California Rates| & Energy information Administration (USA Average]
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CAISO runs both our electricity markets & our transmission grid,
following both CA & Federal law (as a single state RTO)

Section 345.5(b) mandates that CAISO “shall manage the transmission
grid and related energy markets in a manner consistent with:”

1. “Reducing . . . overall economic cost to the state’s consumers” (b)(2)
& “minimiz[ing] cost impact on ratepayers. . . ”(b)(5)

2. “Applicable state law intended to protect the public’s health and the
environment.” (b)(3)

3. “Maximizing availability of existing electricity generation resources
necessary to meet the needs of the state’s electricity consumers.” (b)(4)

CAISO, a state-created CA public benefits corp. has specific duties to CA
(§§ 341 & 345.5) that provide accountability, with AG & Legislative
oversight. CAISO board members answer to California. (Sec. 337)



CAISO will m:mim-. to the RO, a Delaware Corp, side-stepping CA
mandates to reduce costs & maximize electricity to CA

SB 540 allows the CAISO in 2027 to give away all decision-making power
over electricity markets & grid operation rules & eviscerates the legal
protections against FERC that CA won in Court.

« The CAISO Board can “use energy markets governed by an independent regional
organization” “In lieu of the Independent System Operator managing related energy
markets as provided in subdivision (b) of Section 345.5” (sec. 345.6(a))

« No legal meaning of “use energy markets” will create years of litigation

« “In lieu of” means that CAISO can choose to NOT FOLLOW the
requirements of Sec. 345.5 (b) to:
. “Reduc[e] . .. overall economic cost to the state’s consumers” (b)(2) &
“minimize cost impact on ratepayers. .. J(b)(5)
o To comply with “Applicable state law intended to protect the public’s
health and the environment.” (b)(3)
. “Maximizing availability of existing electricity generation resources
necessary to meet the needs of the state’s electricity consumers.” (b)(4)
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Expanded EDAIM Case minus Split Market Case
Day-Ahead Market Supply Cushion
Average by Hour of Day and Capacity Type

MW o Coal = Gas-CC Gas-CT ms Gas-Other ™ Storage

35,000
30,000
25,000 HH--H--——_—_—--_-__-"
20,000
15,000
10,000

5,000

O
12:00 2:00 4:00 6:00 8:00 10:0012:00 2:00 4:00 6:00 8:00 10:00
AM ANM AM AM AM AV P M P M P PV PM PV

brattle.com | 8

e The supply cushion is ~25 000 MW more in the
Extended EDAM case than the Split Market case.



SB 540 Yolks CA to Other Western States That Do Not Share

CA’s Ambitious Climate Goals

100% and 90% Carbon Free Electricity Targets

Clean Electricity Target Dates

Target Date Target Date
90% Clean 100% Clean




Berkshire Hathaway Coal + Fossil Assets Pervade the West
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