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VALLEY CLEAN ENERGY ALLIANCE 

 
Staff Report – Item 13 

 

 
To:   Board of Directors  
 

From:   Mitch Sears, Interim General Manager 
  Edward Burnham, Director of Finance & Internal Operations 
   
Subject: Extension of Credit Agreement with River City Bank 
 
Date:   July 8, 2021 
______________________________________________________________________________ 
 
RECOMMENDATION 
Authorize the Interim General Manager to conduct any final negotiations and sign all 
necessary documents on behalf of VCE for the short term extension of the Amended and 
Restated Credit Agreement (RLOC Agreement) and Term Note from River City Bank (RCB) 
approved on September 10, 2020.  
 
BACKGROUND AND ANALYSIS 
At the December 14, 2017 Board meeting, the Board adopted a resolution to select RCB as the 
credit and banking services vendor for VCE and authorized the Interim General Manager to 
execute a letter of intent and enter into negotiations for final contracts with RCB for VCE credit 
facilities.   On March 7, 2018, the Interim General Manager executed a term sheet for up to 
$11,000,000 in total credit facilities for VCE with RCB.  
 
At the May 10, 2018 Board meeting, the Board approved the Credit Agreement with RCB and 
authorized the Board Chair to approve and execute the Credit Agreement.  The availability of 
the RLOC was set to expire 1 year from execution of agreement (May 15, 2019) and received a 
series of extensions.  
 
At the September 10, 2020 Board meeting, the Board adopted Resolution 2020-026 that 
approved the Amended and Restated Credit Agreement (RLOC Agreement) and attached draft 
Modification of Term Note from River City Bank (RCB).  The Resolution authorized the Interim 
General Manager to conduct any final negotiations and sign all necessary related documents 
resulting in the execution of Attachment 1. 
 
The current RLOC Agreement has a limit of $5,000,000 available for cash advances and an 
additional $2,000,000 available for Letters of Credit, for a total RLOC of $7,000,000.  Since 
August of 2018, VCE has not drawn on the RLOC and currently has a $0 balance.  Except the 
extension of the RLOC, no other material changes are proposed; if material changes are 
proposed, Staff will return for Board direction.  
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As part of receiving the RLOC renewal described above, the Term Loan Note was modified to 
mature on September 1, 2021 (Attachment 2 - Modification of Term Note). Though this was 
significantly earlier than the original 5-year term. On September 1, 2021 a final payment of 
approximately $1.28 million is due to pay off the Term Loan. Note: RCB has communicated that 
there is a high probability the payment due date could be extended  
 
Staff believes that with the continued uncertainty related to the PCIA fee, resource adequacy 
costs, and PG&E rates for 2021 and 2022, the extension of the RLOC and Term Loan 
Amoritization is mutually beneficial for RCB and VCE to allow time for additional clarity 
regarding these factors (e.g. 2022 PG&E rates will be implemented in January).  
 
CONCLUSION  
Staff recommends the Board adopt a resolution that authorizes the Interim General Manager to 
conduct any final negotiations and sign all necessary documents on behalf of VCE to extend the 
Amended and Restated Credit Agreement (RLOC Agreement) and Modification of Term Note 
from River City Bank (RCB). 
 
Attachments 
1. Amended and Restated Credit Agreement September 2020 
2. Modification to Term Note September 2020 
3. Resolution authorizing the Interim General Manager to extend Credit Agreement and 

Modification to Term Note 

























































































 

 

VALLEY CLEAN ENERGY ALLIANCE 
 

RESOLUTION NO. 2021 - ___ 
 
 

RESOLUTION OF THE BOARD OF DIRECTORS OF THE VALLEY CLEAN ENERGY ALLIANCE 
AUTHORIZING THE EXTENSION OF ITS REVOLVING LINE OF CREDIT AND TERM NOTE WITH 

RIVER CITY BANK 
  
 
 WHEREAS, VCEA solicited competitive bids for banking and credit services and selected 
River City Bank (RCB) to lend VCEA up to $11 million as a revolving line of credit to fund power 
purchases as part of administrating CCE programs, which had a term of 12-months at variable 
rates with an option to extend another 6 months and was convertible to a five-year term loan 
with a fixed interest rate;  
 

WHEREAS, on May 10, 2018, the VCEA Board via Resolution 2018-012 approved the Credit 
Agreement between VCEA, as borrower, and the RCB, as lender;  

WHEREAS, the $11 million revolving line of credit expired on May 15, 2019 and on April 
11, 2019, the Board via Resolution 2019-005 extended the line of credit for another 6 months, 
extending the term to November 15, 2019;   

WHEREAS, on October 10, 2019, the Board approved via Resolution 2019-014 converting 
the $1,676,610 Revolving Line of Credit (RLOC) balance to an amortized 5-year term loan; 
approved the renewal terms consistent with the October 3, 2019 term sheet for the existing RLOC 
for a new expiration date of November 15, 2020; and authorized VCE interim General Manager, 
in consultation with VCE Legal Counsel, to negotiate the Credit Agreement with RCB based on 
the renewal terms;  

WHEREAS, Since November 15, 2019, VCE has received a series of extensions to the 
RLOC from RCB. The current renewal expired on August 31, 2020;    

 
WHEREAS, on September 10, 2020, the Board approved via Resolution 2020-026 an one-

year extension of the RLOC to September 1, 2021, with a revised limit of $7 million, of which all 
is available for Letters of Credit and $5 million is available for Cash Advances to fund operational 
needs.  Additionally, RCB and VCE have agreed in principal to a modification to the Term Note, 
including an earlier Final Payment date of September 1, 2021; and,   

 
WHEREAS, RCB and VCE have agreed in principal to a short-term extension of the 

amended and restated credit agreement inclusive of the revolving line of credit and term note as 
approved by Resolution 2020-026 on September 10, 2020. 
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NOW, THEREFORE, the Board of the Valley Clean Energy Alliance resolves as follows: 

Approves and authorizes the Interim General Manager to conduct any final 
negotiations and sign all necessary related documents on behalf of VCE for the short term 
extension of the Amended and Restated Credit Agreement (RLOC Agreement) and Term Note 
from River City Bank (RCB) approved on September 10, 2020.  

 
 PASSED, APPROVED, AND ADOPTED, at a regular meeting of the Valley Clean Energy 
Alliance, held on the ___ day of _______________ 2021, by the following vote:  
 
AYES:  
NOES:  
ABSENT:  
ABSTAIN:  
 
             
       ___________________________________ 
       Dan Carson, VCE Chair 
 
___________________________________ 
Alisa M. Lembke, VCE Board Secretary   
 
 
 
 
 
 
 
 
 
 
 
 
 
Attachments:   

1. VCE Resolution 2020-026 dated September 10, 2020  
 






