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2020 2019
ASSETS

Current assets

Cash in banks 13,470,486$     6,914,296$      

Accounts receivable, net of allowance 5,960,211        4,952,577        

Accrued revenue 2,973,195        4,295,713        

Prepaid expenses 625                 -                  

Inventory - Renewable Energy Credits -                  207,168           

Other current assets and deposits 2,540               2,540               

Total Current Assets 22,407,057      16,372,294      

Restricted assets:

Debt service reserve fund 1,100,000        1,100,000        

Power purchase reserve fund 1,245,520 655,745           

Total Restricted assets 2,345,520        1,755,745        

Noncurrent Assets

Other noncurrent assets and deposits 100,000           100,000           

Total Noncurrent Assets 100,000           100,000           

TOTAL ASSETS 24,852,577$     18,228,039$     

LIABILITIES 
Current Liabilities

Accounts payable 642,400$         670,305$         

Accrued cost of electricity 4,651,697        5,058,656        

Accrued payroll 11,804             3,789               

Interest payable 4,435               112,312           

Due to member agencies 116,466           410,309           

Other accrued libilities 1,092,084        1,273,626        

Line of credit 395,322           1,976,610        

Total Current Liabilities 6,914,208        9,505,607        

Noncurrent Liabilities

Line of credit 1,350,684        -                  

Loans from member agencies -                  1,500,000        

Total Noncurrent Liabilities 1,350,684        1,500,000        

TOTAL LIABILITIES 8,264,892$      11,005,607$     

NET POSITION
Net position

Restricted - local program reserves 136,898$         86,463$           

Restricted 2,345,520        -                  

Unrestricted 14,105,267      7,135,969        

TOTAL NET POSITION 16,587,685$     7,222,432$      
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2020 2019
OPERATING REVENUE

Electricity sales, net 55,248,868$     51,035,167$     

TOTAL OPERATING REVENUES 55,248,868      51,035,167      

OPERATING EXPENSES
Cost of electricity 41,538,258      38,539,605      

Contractors 2,854,222        2,309,962        

Staff compensation 1,059,829        981,805           

General and administrative 435,647           392,897           

TOTAL OPERATING EXPENSES 45,887,956      42,224,269      

TOTAL OPERATING INCOME (LOSS) 9,360,912        8,810,898        

NONOPERATING REVENUES (EXPENSES)
Interest income 102,954           37,943             

Interest and related expenses (98,613)            (202,557)          

TOTAL NONOPERATING REVENUES (EXPENSES) 4,341               (164,614)          

CHANGE IN NET POSITION 9,365,253        8,646,284        

Net position at beginning of period 7,222,432        (1,423,852)       

Net position at end of period 16,587,685$     7,222,432$      
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2020 2019
CASH FLOWS FROM OPERATING ACTIVITIES

Receipts from electricity sales 55,566,575$     44,728,189$     

Payments for security deposits with energy suppliers -                  500,000           

Payments to purchase electricity (41,798,319)     (35,773,468)     

Payments for contract services, general, and adminstration (3,736,336)       -                  

Payments for staff compensation (1,051,815)       (2,238,396)       

Other cash payments -                  (872,425)          

Net Cash Provided (Used) by Operating Activities 8,980,105        6,343,900        

CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Loans from member agencies 246,006           -                  

Draw of line of credit -                  4,376,610        

Principal payments of debt (1,976,610)       (4,000,000)       

Interest and related expense (206,490)          (151,801)          

Net Cash Provided (Used) by Non-Capital Financing Activities (1,937,094)       224,809           

CASH FLOWS FROM INVESTING ACTIVITIES
Interest income 102,954           37,944             

Net Cash Provided (Used) by Investing Activities 102,954           37,944             

NET CHANGE IN CASH AND CASH EQUIVALENTS 7,145,965        6,606,653        

Cash and cash equivalents at beginning of period 8,670,041        2,063,388        

Cash and cash equivalents at ending of period 15,816,006$     8,670,041$      

Operating income (loss) 9,360,912$      8,810,898$      

(Increase) decrease in net accounts receivable (1,007,634)       (4,946,956)       

(Increase) decrease in net accrued revenue 1,322,518        (1,471,173)       

(Increase) decrease in prepaid expense (625)                -                  

(Increase) decrease in inventory - renewable energy credits 207,168           229,419           

(Increase) decrease in other assets and deposits -                  500,000           

Increase (decrease) in accounts payable (27,905)            532,830           

Increase (decrease) in accrued payroll 8,014               2,165               

Increase (decrease) in due to member agencies (293,843)          (124,330)          

Increase (decrease) in accrued cost of electricity (467,230)          2,384,717        

Increase (decrease) in other accrued liabilities (124,094)          426,330           

Increase (decrease) in user taxes and energy surcharges 2,824               -                  

                         Net Cash Provided by Operating Activities 8,980,105$      6,343,900$      

RECONCILIATION OF OPERATING INCOME TO NET CASH 
PROVIDED (USED) BY OPERATING ACTIVITIES

Adjustments to reconcile operating income to net cash provided (used) by 

operating activities:
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4. DEBT 
 

LOANS PAYABLE  
 

As part of the formation of VCE, the agency borrowed $500,000 from Yolo County, City of Davis 

and City of Woodland. During the fiscal year ended June 30, 2020, the member loans were paid early 

and in full. As of June 30, 2020 and 2019, the outstanding loans totaled $- and $1,500,000.  The 

cooperative agreement provides for interest to be accrued monthly on the outstanding balance at the 

average yield of the member agency.  The accrued interest on the Member Agencies loans as of June 

30, 2020 and 2019 totaled $- and $98,595. 

 
LINE OF CREDIT  
 

In May 2018, VCE entered into a non-revolving, $11,000,000 Credit Agreement (Agreement) with 

RCB for the purpose of providing working capital to fund power purchases during seasonal 

differences in cash flow and reserves as needed to support power purchases. RCB requires collateral 

for the line of credit of $1.1 million which is reported as restricted cash.  Interest accrues on the 

outstanding balance and is payable each month and computed at One-Month LIBOR plus 1.75% per 

annum, subject to a floor of 1.75% per annum. The Agreement expired on May 15, 2019 with an 

option to extend the line for another six months. VCE extended the line of credit and the Agreement 

to November 15, 2019, with continuing extensions granted until August 31, 2020. At the expiration of 

the Agreement, any outstanding balance can be converted to an amortizing term loan which matures 

up to five years from conversion date. The Agreement contains various covenants that include 

requirements to maintain certain financial ratios, stipulated funding of debt service reserves, and 

various other requirements including the subordination of the member agency loans. As of June 30, 

2020 and 2019, $0 and $1,976,610 of the line of credit had been drawn, leaving $7,000,000 and 

$9,023,390 still available, respectively. 

 

At the October 10, 2019 Board meeting the Board authorized VCE to convert the $1,976,610 

Agreement balance to an amortizing 5-year term loan.  VCE converted the Agreement to the loan and 

has paid the loan down to $1,746,006 as of June 30, 2020.  

 

During September, 2020, VCE has agreed in principle to one-year renewals to September 1, 2021, for 

both the Agreement and the term loan.  The Agreement limit will be reduced from $11,000,000 to a 

line of credit which allows up to $5,000,000 for cash advances and up to $7,000,000 for letters of 

credit, with the total of both to not exceed $7,000,000. The 5-year term loan has been shortened to a 

maturity date of September 1, 2021, with the outstanding balance due at that time unless another 

renewal is agreed upon. 

 

  





http://www.ycparmia.org/
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9. COMMITMENTS AND CONTINGENCIES  
 

On October 25, 2017, VCE entered into an agreement with SMUD to provide on-going professional 

services, including, but not limited to: wholesale energy services, customer and data services, billing 

administration and reporting. As of June 30, 2020, VCE had outstanding non-cancelable 

commitments to SMUD for professional services to be performed estimated to be $6.7 million. 

 

10. SUBSEQUENT EVENTS 
 

Management has reviewed its financial statements and evaluated subsequent events for the period of 

time from its year ended June 30, 2020 through September 15, 2020, the date the financial statements 

were issued.  Management is not aware of any subsequent events other than the issuance of refunding 

bonds described below that would require recognition or disclosure in the accompanying financial 

statements. 
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Adjusting Journal Entries 
 

26310-0000 RETAINED EARNINGS - UNRESERVED 106,400       
30125-0000 NEM CREDITS - C&I 20,480         
30120-0000 COMMERCIAL & INDUSTRIAL SALES 126,880       

Total 126,880       126,880       

13120-0000 CASH - LOCKBOX 136,242       
30110-0000 RESIDENTIAL SALES 49,320         
30120-0000 COMMERCIAL & INDUSTRIAL SALES 86,521         
30130-0000 STREET LIGHTING SALES 401              

Total 136,242       136,242       

13150-0000 CASH - ICS MM 5,494           
31110-0000 INTEREST REVENUES 5,494           

Total 5,494           5,494           

23040-0000 ACCRUED COST OF ELECTRICITY 290,407       
41510-0000 POWER PURCHASES 290,407       

Total 290,407       290,407       

13710-0000 BILLED REVENUES 37,756         
21210-0000 DTOG - CITY OF DAVIS 37,756         

Total 37,756         37,756         

PBC - To record interest income for ICS Money Market bank 
rec

Adjusting Journal Entries JE # 4
PBC - To record DTE payment against accrued electricity 
rather than expense

Adjusting Journal Entries JE # 5
PBC - To reclass overpayment to City of Davis as a 
receivable

Adjusting Journal Entries JE # 3

Adjusting Journal Entries JE # 1
To Record PY Journal Entry not recorded by client

Adjusting Journal Entries JE # 2
PBC - To record missing deposit and revenue from 6/1/2020 
RCB deposit
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